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2016–17 ANNUAL REPORT ON STATE FINANCES 

Statement by Treasurer 

MR B.S. WYATT (Victoria Park — Treasurer) [12.15 pm]: I rise to advise the house of the state’s 
whole-of-government financial outcomes for the year ended 30 June 2017. I do so by tabling the 2016–17 Annual Report 
on State Finances as required by the Government Financial Responsibility Act 2000. Consistent with 
sections 9 and 14 of the act, the report was publicly released on 22 September 2017. The act requires that this 
report be prepared in accordance with external reporting standards and be audited by the Auditor General. The 
2016–17 report received an unqualified audit opinion. 

The general government sector recorded an operating deficit of $2.5 billion in 2016–17, $565 million lower than 
the $3 billion deficit estimated in the 2017–18 budget. This outcome is consistent with my advice to the house in 
the budget speech, which noted the likelihood of a lower deficit outcome when 2016–17 outcomes were finalised. 
General government revenue grew by a modest 1.6 per cent, or $428 million, in 2016–17. This follows two 
consecutive years of declining revenue. General government recurrent expenditure increased by 3.1 per cent, with 
salary costs increasing by just two per cent. Revenue was $241 million higher than the estimated out-turn for 
2016–17 contained in the recent budget. This was mainly due to final outcomes for agency goods and services 
revenue, higher health funding from the commonwealth, and the impact on dividend and tax equivalent revenue 
of final profit outcomes for public corporations. Expenses were $324 million lower than expected, reflecting 
a range of year-end timing and accounting movements as detailed in chapter 1 of the annual report. Total public 
sector net debt increased to $32 billion at 30 June 2017; $536 million lower than the debt outcome estimated in 
the 2017-18 budget. 
I now take this opportunity to put on the record, for all Western Australians now burdened with the Liberal–
National Parties’ debt, that this government is committed to the task it set in repairing the budget, to ensure that 
the former government’s legacy of financial mismanagement does not become a burden for future generations of 
Western Australians. The outcomes in this document, including a third consecutive general government operating 
deficit, highlight the financial challenges inherited from the previous government and why the McGowan 
government’s budget repair measures are essential for turning around public sector finances. The state cannot 
afford to be complacent about the marginally lower than anticipated net debt position at 30 June 2017. Fixing the 
state’s finances will take time. There is still a significant challenge ahead to continue to repair the financial mess 
created by the previous government. This government will not shy away from a challenge, despite the wrecking 
from the opposite side of the chamber. This government is constraining expense growth into the future and has 
made tough, fair decisions to bring the finances back on track in the medium term. Achieving this will require the 
concerted effort of all Western Australians, including the corporate sector, so the former government’s financial 
mismanagement does not become a burden for future generations. I commend the 2016-17 Annual Report on State 
Finances to the house. 
[See paper 857.] 
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